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SUBJECT: FINANCE MINISTER SAYS GOE SEEKING SOLUTION PETROLEUM 
PROBLEMS; LOANS FROM U.S. BANK CONSORTIUM 

1. AMBASSADOR, DCM AND USAID MISSION DIRECTOR PAID COURTESY 
CALL ON NEW FINANCE MINISTER JAIME MORILLO OCTOBER 13. DURING 
COURSE OF CALL FINMIN SAID THAT GOE WAS CURRENTLY WORKING WITH 
TEXACO-GULF TO SOLVE ALL OUTSTANDING PROBLEMS IN ONE PACKAGE 
SO THAT ECONOMIC DIFFICULTIES OF PAST YEAR WOULD NOT RECUR. 

HE CHARACTERIZED SUCH A SOLUTION AS "ABSOLUTELY KEY" FOR THE 
GOVERNMENT. HE ALSO SAID GOE WORKING ON REVISION OF 
HYDROCARBONS LAW IN ORDER TO ATTRACT NEW FOREIGN INVESTMENT 
AND "AMERICAN COMPANIES” IN EXPLORATION AND DEVELOPMENT. 

2. FINMIN ALSO VOLUNTEERED THAT GOE CURRENTLY DISCUSSING 
WITH CONSORTIUM OF US BANKS (CHASE, BANK OF AMERICA, MANU- 
FACTURERS HANOVER, FNCB, AND WELLS FARGO) FOR LOAN TO BE 
USED FOR HEAVY EQUIPMENT IMPORTS FOR CONSTRUCTION AND 
POWER AS WELL AS FOR GENERAL BUDGET SUPPORT. 
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3. MORILLO EXPRESSED INTEREST IN LEARNING ABOUT PRESENT 
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ACTIVITIES OF THE DOWNWINDING AID PROGRAM INCLUDING THE 
NARCOTICS PROGRAM WITH CUSTOMS POLICE AND THE RESTRUCTUR- 
ING OF EXISTING LOANS IN THE PIPELINE. HE MENTIONED VERY 
FAVORABLY AID ACTIVITES OF THE MID-60'S IN CREATING SUCH 
INSTITUTIONS AS THE CORPORACION FINANCIERA NACIONAL 
AND CENDES. HE HAD WORKED CLOSELY WITH EACH. 

4. COMMENT: THE COURSES OF ACTION OUTLINED IN PARA 1 

AND 2 HAVE TO DO WITH STABLILIZING THE ECONOMY FROM THE DETERIORA- 
TION WHICH WAS A FACTOR IN THE SEPTEMBER 1 COUP ATTEMPT AND 
SUBSEQUENT POLITICAL MANEUVERINGS AGAINST THE RODRIGUEZ 
GOVERNMENT. HAVING NOW TAKEN FIRM MEASURES TO PUT A STOP 
TO THE RECENT POLITICAL/MILITARY MACHINATIONS. 

THE GOE SEEMS TO BE ON A REASONABLE COURESE IN THE ECONOMIC 
AREA. THE BANK BORROWING, HOWEVER, IS A SHORT TERM STOP- 
GAP MEASURE AIMED MORE TOWARD IMMEDIATE POLITICAL NEEDS 
THAN LONG TERM ECONOMIC REQUIREMENTS. 

5. THE INTERVIEW WAS CORDIAL AND SUPPORTED OUR IMPRESSION 
THAT MORILLO IS A VERY INTELLIGENT, ABLE YOUNG MAN WHO 
WILL BE FAR EASIER TO DEAL WITH THAN HIS PREDECESSOR. 

BREWSTER 
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